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Dr Honle AG Buy
L Small/Mid Cap ' N-C:DEHNLGR (Unchanged)
ey Strong start to 2007/08

Current price €8.99; Target price €11.85

Dr Honle realeased strong Q1 2007/08 results this morning with sales and profitability exceededing our
estimates. The strong start to the current fiscal year supports our full year forecasts. We expect Honle to
grow revenues by some 62% y-o-y driven by organic and external growth following its recent acquistions.
We matintain our Buy rating and target price.

Revenue growth driven by inkjet printing Q1 revenues were up 30.1% y-o-y, reaching a level of €7.3m. Growth
was particularly strong in the company’s principal coatings business — rising 38.5% y-o0-y on the back of high demand
for inkjet printing, which is emerging as a substitute to more traditional printing technologies.

Operating leverages realised The high sales levels allowed Hdnle to experience operating leverages that benefited
profitability. EBIT improved 118% y-o-y to €1.4m compared €0.6m, whereas net profit of €1.1m — more than doubled
over last year's comparative Q1 figure. Both figures surpassed our estimates (table 1).

Operating cash flow shows market improvement In comparison to Q1 last year, operating cash flow showed an
exceptional improvement. Operating cash flow benefited from a reduction in account receivables and reached €2.2m
compared to a loss of €0.7m in the prior period.

Maintain our Buy recommendation and €11.85 target price The strong Q1 represents a good start to what should
be a year of substantial sales growth. The company has a strong manufacturing platform from which economies of
scales can be realised, leading to strong cash flow generation. Moreover, management will propose a dividend of
€0.40 per share to shareholders at the AGM on 29 February.

Key Data

Year-end 2005/2006 2006/2007 2007/2008E 2008/2009E 2009/2010E
Net sales (Em) 23.7 26.2 42.5 48.0 54.2
EBITDA (€m) 4.0 5.0 7.1 8.2 9.3
EBITDA margin 17.0% 19.1% 16.8% 17.0% 17.3%
Free cash flow (Em) 4.5 2.7 -3.9 3.3 2.9
FCF margin 18.9% 10.4% -9.1% 6.9% 5.4%
Net profit (€m) 2.8 3.0 4.6 5.0 5.7
EPS as reported (€) 0.54 0.58 0.88 0.94 1.04
EPS as adjusted (€) 0.51 0.56 0.85 0.92 1.05
DPS (€) 0.30 0.30 0.40 0.40 0.40
EV/Sales (x) 1.4 1.3 0.8 0.7 0.6
EV/EBITDA (x) 8.2 6.6 4.6 4.0 35
P/E (x) 16.7 15.5 10.2 9.6 8.7
Dividend yield 3.3% 3.3% 4.4% 4.4% 4.4%
Gearing -65.4% -56.7% -32.1% -31.8% -29.6%
Net debt/EBITDA -3.68 -3.21 -1.40 -1.32 -1.18

Source: Dr Hénle, First Berlin Equity Research
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TABLE 1: Q1 2007/08 results
€m

Sales

EBIT
Margin

Net Income
Margin

EPS (€)

Source: Dr Hénle, First Berlin Equity Research

Estimate
7.0

1.2
17.1%
0.9
12.5%
0.17

Q1 2007/08

Actual
7.3

1.4
18.9%
1.1
15.4%
0.20
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Difference
4.0%
15.1%

28.0%

17.6%
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Dr Honle AG price chart

N
=
=~
o
=
=
<
S

>

3
o

~300

-200

Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan
m— CDAX Close (13/02/08) Target price

Source: Commerzbank Corporates & Markets

Publication according to article 5 (4) no. 3 of the German Regulation concerning the analysis of financial instruments:

Number of recommendations from Commerzbank, ZCM, | thereof recommendations for issuers to which investment

within the second quarter 2007 banking services were provided during the preceding twelve
months

23 (63.8%) Buy / Add 0 (0.0%)

11 (30.6%) Hold 0 (0.0%)

2 (5.6%) Sell / Reduce 1(100.0%)

First Berlin GmbH is a provider of independent equity research with a focus on smaller listed German companies. Commerzbank cooperates with First Berlin for the
provision of research in this specialised segment.

For each company covered in this report, the views presented accurately reflect the personal views of the analyst. No part of the analysts' compensation was, is or will be

directly or indirectly related to the recommendations or views expressed.

This analysis was submitted to the issuer for a review of the facts underlying it, and the information provided by the latter was taken into consideration in this report.
However, this entailed no change of the assessment. Unless otherwise stated current prices refer to the most recent trading day’s closing price. It has not been

determined in advance whether and in what intervals this report will be updated.

Equity Recommendation Definitions

Fundamental equity analysts producing co—branded Commerzbank Corporates & Markets and First Berlin research rate the shares of the companies they cover on an
absolute basis using a 12-month target price. Stocks showing implied share price upside of more than 15% from the current price to the 12-month target price are rated
Buy. Stocks with more than 15% downside from the current share price to the 12-month target price are rated Sell. Stocks where the current share price is within a 15%
range of the 12-month price target are rated Hold.

Additional information available upon request

This document has been created and published by the Corporates & Markets division of Commerzbank AG, Frankfurt/Main or the group companies mentioned in the
document ("Commerzbank"). The document is intended for distribution to the bank's professional and institutional clients and not to its private clients.

Commerzbank Corporates & Markets (CBCM) is the investment banking division of Commerzbank AG, integrating debt, equities, interest rates and foreign exchange,
with specific expertise in corporate risk and capital structuring.

Any information in this report is based on data obtained from sources considered to be reliable, but no representations or guarantees are made by Commerzbank Group
with regard to the accuracy or completeness of the data. The opinions and estimates contained herein constitute our best judgement at this date and time, and are
subject to change without notice. This report is for information purposes, it is not intended to be and should not be construed as a recommendation, offer or solicitation to
acquire, or dispose of, any of the securities mentioned in this report.

Commerzbank Group may provide banking or other advisory services to interested parties.

This report is intended solely for distribution to professional and business customers of Commerzbank Group. It is not intended to be distributed to private investors or
private customers. Not for distribution to third parties. Commerzbank Group accepts no responsibility or liability whatsoever for any expense, loss or damages arising out
of or in any way connected with the use of all or any part of this report.

In compliance with statutory and regulatory provisions, Commerzbank has made internal organisational arrangements so as to prevent as far as possible any conflicts of
interest in preparing and transmitting analyses. These include, in particular, in-house information barriers (Chinese walls). These barriers prevent giving analysts access
to information that may cause conflicts of interest for Commerzbank AG with regard to the analysed issuer or its financial instruments. These information barriers also
apply to any information not in the public domain to which Commerzbank AG may have access from a business relationship with the issuer. For statutory or contractual
reasons, this information cannot be used in an analysis of the securities and are therefore not included in this report.

Commerzbank AG, its affiliates and/or clients may conduct or may have conducted transactions for their own account or for account of another with respect to the
financial instruments mentioned in this report or related investments before the recipient has received this report. Commerzbank AG, its executives, managers and
employees may hold shares or positions, possibly even short sale positions, in securities included in this report or related investments
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Specific notices of possible conflicts of interest with respect to issuers or securities forming the subject of this report (No. 1-6 acc. to German law, no. 7-9
acc. to UK/US law, no.10-12 acc. to US law — NYSE Rule 472(k) and NASD Rule 2711(h)(2)):

2. Commerzbank AG and its affiliates regularly hold shares of the analysed company or companies in their trading portfolios.
4. Commerzbank AG, or its affiliates, acts as sponsor for the analysed securities of Init on stock exchanges or in markets.
5. Commerzbank AG has concluded an agreement with Init on the provision of analyses.

Additional note to readers in the following countries:

Germany: Commerzbank AG is registered in the Commercial Register at Amtsgericht Frankfurt under the number HRB 32000 and supervised by the German regulator
Bundesanstalt fir Finanzdienstleistungsaufsicht (BaFin). This report is intended to help customers make their own independent investment decisions, and is no substitute
for investor and investment-based consulting. The information contained in this report was compiled with care.

United Kingdom: This report has been issued or approved for issue in the UK to professionals and business customers only, by Commerzbank AG, London Branch,
which is authorised by the German regulator Bundesanstalt fiir Finanzdienstleistungsaufsicht (BaFin) and by the Financial Services Authority, regulated by the Financial
Services Authority for the conduct of business in the UK, and is a member firm of the London Stock Exchange and incorporated in Germany with limited liability. It is not
for distribution to or the use of private customers

United States: Commerzbank Capital Markets Corp. (a wholly owned subsidiary of Commerzbank AG) is a U.S. registered broker-dealer and has accepted responsibility
for the distribution of this report in the United States under applicable requirements. Any transaction by US persons must be effected with Commerzbank Capital Markets
Corp. Under applicable US law; information regarding clients of CCMC may be distributed to other companies within the Commerzbank Group.

Italy: You should contact Commerzbank AG London Branch if you wish to use our services to effect a transaction in any of the securities mentioned in this publication.
This report has been issued for distribution in Italy only to professional customers as defined in article 31 of Consob regulation 11522/98 and later modifications.

© 2008 No part of this report may be reproduced or distributed in any manner without permission of Commerzbank Group. In particular Commerzbank Group does not
allow the redistribution of this report to non-professional investors and cannot be held responsible in any way for any third parties who effect such redistribution.

Version: 7-02
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Mainzer LandstralRe 153 London New York,
60327 Frankfurt EC3V OHR NY 10020-1050
Tel: + 49 69 136 44440 Tel: + 44 20 7653 7000 Tel: + 1212 703 4000
Fax: + 49 69 136 40357 Fax: + 44 20 7653 7400 Fax: + 1212 703 4201
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